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This Statement of Additional Information ("SAI") is not a prospectus. This SAI relates to and should be read in
conjunction with the Prospectus (the "Prospectus") of Variant Impact Fund (the "Fund") dated December 7, 2021, and as it
may be further amended or supplemented from time to time. This SAI is incorporated by reference in its entirety into the
Prospectus. A copy of the Prospectus may be obtained without charge by contacting the Fund at the telephone number or
address set forth above. You may also obtain the Prospectus by visiting the Fund’s website at
https://funds.variantinvestments.com.
 

This SAI is not an offer to sell shares of beneficial interest (“Institutional Shares” or "Shares") of the Fund and is not
soliciting an offer to buy Shares in any state where the offer or sale is not permitted.
 

Capitalized terms not otherwise defined herein have the same meaning set forth in the Prospectus.
 

Shares are distributed by Foreside Fund Services, LLC ("Distributor") to institutions and financial intermediaries who
may distribute Shares to clients and customers (including affiliates and correspondents) of the Fund’s investment manager,
Variant Investments, LLC (the “Investment Manager”), and to clients and customers of other organizations. The Fund’s
Prospectus, which is dated December 7, 2021 provides basic information investors should know before investing. This SAI is
intended to provide additional information regarding the activities and operations of the Fund and should be read in
conjunction with the Prospectus.
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GENERAL INFORMATION

The Variant Impact Fund (the “Fund”) is a Delaware statutory trust registered under the Investment Company Act of 1940, as
amended (the “Investment Company Act”), as a non-diversified, closed-end management investment company. The Fund
intends to operate as an interval fund.

INVESTMENT POLICIES AND PRACTICES

The investment objective of the Fund, as well as the principal investment strategies of the Fund and the principal risks
associated with such investment strategies, are set forth in the Prospectus. Certain additional information regarding the
investment program of the Fund is set forth below.

FUNDAMENTAL POLICIES

The Fund’s fundamental policies, which are listed below, may only be changed by the affirmative vote of a majority of the
outstanding voting securities of the Fund. No other policy is a fundamental policy of the Fund, except as expressly stated. At
the present time the Shares are the only outstanding voting securities of the Fund. As defined by the Investment Company Act,
the vote of a “majority of the outstanding voting securities of the Fund” means the vote, at an annual or special meeting of the
Shareholders of the Fund, duly called, (i) of 67% or more of the Shares represented at such meeting, if the holders of more
than 50% of the outstanding Shares are present in person or represented by proxy or (ii) of more than 50% of the outstanding
Shares, whichever is less. Within the limits of the fundamental policies of the Fund, the management of the Fund has reserved
freedom of action. The Fund may not:

(1) Issue any senior security, except to the extent permitted by Section 18 of the Investment Company Act,
as interpreted, modified, or otherwise permitted by the Securities and Exchange Commission (the
“SEC”) or any other applicable authority.

(2) Borrow money, except to the extent permitted by Section 18 of the Investment Company Act, as
interpreted, modified, or otherwise permitted by the SEC or any other applicable authority. This
investment restriction does not apply to borrowings from affiliated investment companies or other
affiliated persons of the Fund to the extent permitted by the Investment Company Act, the SEC or any
other applicable authority. The Fund may borrow for investment and other purposes, such as for
satisfying repurchase offers or to otherwise provide the Fund with liquidity.

(3) Underwrite securities of other issuers, except insofar as the Fund may be deemed to be an underwriter
under the Securities Act of 1933, as amended (the “Securities Act”), in connection with the disposition
of its portfolio securities.

(4) Make loans, except as permitted under the Investment Company Act, and as interpreted, modified, or
otherwise permitted by regulatory authority having jurisdiction, from time to time.

(5) Purchase or sell real estate except as permitted under the Investment Company Act, and as interpreted,
modified, or otherwise permitted by regulatory authority having jurisdiction, from time to time.

(6) Invest in commodities and commodity contracts, except that the Fund (i) may purchase and sell non-
U.S. currencies, options, swaps, futures and forward contracts, including those related to indexes,
options and options on indexes, as well as other financial instruments and contracts that are
commodities or commodity contracts, (ii) may also purchase or sell commodities if acquired as a result
of ownership of securities or other instruments, (iii) may invest in commodity pools and other entities
that purchase and sell commodities and commodity contracts, and (iv) may make such investments as
otherwise permitted by the Investment Company Act.

 



(7) Invest 25% or more of the value of its total assets in the securities of issuers that the Fund’s investment
advisor determines are engaged in any single industry, except that U.S. government securities and
repurchase agreements collateralized by U.S. government securities may be purchased without
limitation. To the extent that an Underlying Fund has adopted a policy to concentrate in a particular
industry or group of industries, the Fund will consider such a policy for purposes of determining
compliance with its concentration policy.

With respect to these investment restrictions and other policies described in this SAI or the Prospectus, if a percentage
restriction is adhered to at the time of an investment or transaction, a later change in percentage resulting from a change in the
values of investments or the value of the Fund’s total assets, unless otherwise stated, will not constitute a violation of such
restriction or policy.

In addition to the above, the Fund has adopted the following additional fundamental policies: 

● it will make quarterly repurchase offers for no less than for 5% and not more than 25% (except as
permitted by Rule 23c-3 under the Investment Company Act (“Rule 23c-3”)) of the Shares outstanding
at per-class net asset value (“NAV”) per Share, unless suspended or postponed in accordance with
regulatory requirements;

● each repurchase request deadline will be determined in accordance with Rule 23c-3, as may be
amended from time to time. Currently, Rule 23c-3 requires the repurchase request deadline to be no less
than 21 and no more than 42 days after the Fund sends a notification to Shareholders of the repurchase
offer; and

● each repurchase pricing date will be determined in accordance with Rule 23c-3, as may be amended
from time to time. Currently, Rule 23c-3 requires the repurchase pricing date to be no later than the
14th day after a repurchase request deadline, or the next business day if the 14th day is not a business
day.

 


         






     






 
   
              
                    
              
      




                  
                 
   
                  
                



                 




                



              

                   






                
              



                    


                
  
    






                    
      
               


             






             
                  
                










                   








               









      
                

                   

        





             

                  

            




                    
 


                 


                       






                















                   



           
               



                 



                  











                   



                 



              

               
                
                  
         
         






 


              


        










                   
                  






                  








                   










 

       

  
             
  
                  



                    




     

                   





                  
               






                 







                 


                

  






 

     
        

              
               
  

                     






               
                  

               

                








              


               




               
     
               
                
            
               





   
               






 





     






           


                  
                    
              
 
 
                



                 

                

           
                
     


              


        






 




                


     





                  








    



                 
                 





 
               

          






 

     


                   






                      











   

                 
          






                 
                  
                 



    








                


    








             
          
               

            
               
                



                
            











                 
                 












 



                  







                
   
                     



                 
                




   

 
               
   
               
             





              
               









 

                

                

                   

                
             
                 





                





                









               

 
      








 





              
                  




                  





                
       

              
                    
                

       
                 








                   


      
           

              
             
 
                  
              







● Indemnity triggers.
 Indemnity triggers are based on losses paid and reserved for by an identified insurance company.
Generally the identified company
sponsored the special purpose vehicle issuing the event-linked bonds. The trigger event
would be considered to have occurred only
if that company’s losses on catastrophic insurance claims exceeded a certain
threshold of insured claims. If the company’s
losses (paid and reserved for) were less than the pre-determined aggregate
amount, then the trigger event would not be considered
to have occurred and the Funds would be entitled to recover their
principal plus accrued but unpaid interest. Indemnity triggers
require investors and rating agencies to understand the risks
of the insurance and reinsurance policies underwritten by the company,
which may be difficult to obtain and ascertain,
particularly in the case of complex commercial insurance and reinsurance policies.
 In addition, event-linked bond
investors are dependent upon the company’s ability to estimate and settle catastrophe claims
in a manner that would not be
disadvantageous to investors’ interests.

● Index triggers.
 Index triggers are based on pre-defined formulas, which eliminate the risks relating to a company’s
insurance claims-handling
 practices and potential information barriers. However, investors are dependent upon the
accuracy of the models and other information
received from reporting services used to calculate the loss or metric. Index
triggers follow one of the three broad approaches:
modeled-loss, industry loss and parametric.

○ Modeled-Loss. Modeled-loss triggers are based upon a
catastrophe-modeling firm’s database estimate of a
hypothetical company’s losses based on a model policy portfolio.

○ Industry Loss. Industry loss triggers are based upon
the estimated loss for the insurance industry as a whole
from a particular catastrophe. Estimates are derived from a reporting service,
 such as Property Claim
Services.

○ Parametric. Parametric triggers are based upon the occurrence
of a catastrophic event with certain defined
physical parameters (e.g., wind speed of a hurricane, as measured from a pre-determined
 location, or
magnitude of an earthquake, as measured from a pre-determined location).

● Hybrid triggers.
Hybrid triggers involve more than one metric of physical or economic loss in a single event-linked bond
transaction. For example,
after the occurrence of a qualifying U.S. earthquake, a modeled-loss index is used to establish a
company’s overall market
 share, and then applied to the industry-loss index associated with the qualifying event to
determine any principal reduction.
Hybrid triggers may be more complicated and difficult to understand for investors, and
involve the applicable risks associated
with the types of triggers described above.

 


 

                





                  

          
                   







 

 
               
              



   

              
                



                



            
                 
      
               

    



                 




                 
               

   

                   

              







                  











             












                 







                  


                   







                 
         


                
                  






         



                













               
             










 


    





     





                  

 
    
             

             
















      
                 
        
                  



        

               






The identity of Trustees of the Board and officers of the Fund, and their brief biographical information, including
their addresses, their year of birth and descriptions of their principal occupations during the past five years is set forth below.

The Trustees serve on the Board for terms of indefinite duration. A Trustee’s position in that capacity will terminate if
the Trustee is removed or resigns or, among other events, upon the Trustee’s death, incapacity, retirement or bankruptcy. A
Trustee may resign upon written notice to the other Trustees of the Fund, and may be removed either by (i) the vote of at least
two-thirds of the Trustees of the Fund not subject to the removal vote or (ii) the vote of Shareholders of the Fund holding not
less than two-thirds of the total number of votes eligible to be cast by all Shareholders of the Fund. In the event of any vacancy
in the position of a Trustee, the remaining Trustees of the Fund may appoint an individual to serve as a Trustee so long as
immediately after the appointment at least two-thirds of the Trustees of the Fund then serving have been elected by the
Shareholders of the Fund. The Board may call a meeting of the Fund’s Shareholders to fill any vacancy in the position of a
Trustee of the Fund, and must do so if the Trustees who were elected by the Shareholders of the Fund cease to constitute a
majority of the Trustees then serving on the Board.

INDEPENDENT TRUSTEES

NAME,
ADDRESS AND

YEAR OF  BIRTH

POSITION(S)
HELD WITH
THE FUND

LENGTH
OF

TIME
SERVED 

PRINCIPAL
OCCUPATION(S)

DURING PAST
5 YEARS 

NUMBER OF
PORTFOLIOS

IN FUND
COMPLEX*

OVERSEEN BY
TRUSTEE 

OTHER
DIRECTORSHIPS

HELD BY
TRUSTEE 

David G. Lee 
Year of Birth: 1952

c/o UMB Fund
Services, Inc.
235 W. Galena St.
Milwaukee, WI 53212 

Chairman and
Trustee

Since
Inception

Retired (since 2012);
President and
Director, Client
Opinions, Inc. (2003
– 2012); Chief
Operating Officer,
Brandywine Global
Investment
Management (1998 –
2002).

12 None

Robert Seyferth 
Year of Birth: 1952 

c/o UMB Fund
Services, Inc.
235 W. Galena St.
Milwaukee, WI 53212 

Trustee Since
Inception

Retired (since 2009);
Chief Procurement
Officer/Senior
Managing Director,
Bear Stearns/JP
Morgan Chase (1993
– 2009).

12 None

Gary E. Shugrue 
Year of Birth: 1954

c/o UMB Fund
Services, Inc.
235 W. Galena St.
Milwaukee, WI 53212 

Trustee Since
Inception

Managing Director,
Veritable LP
(investment advisory
firm) (2016- Present);
Founder/ President,
Ascendant Capital
Partners, LP (private
equity firm) (2001 –
 2015).

10 Trustee, Quaker
Investment Trust (5
portfolios)
(registered
investment
company).

* The fund complex consists of the Fund, Infinity Core Alternative Fund, Infinity Long/Short Equity Fund, LLC, First Trust
Alternative Opportunities Fund, Variant Alternative Income Fund, Corbin Multi-Strategy Fund, LLC, Agility Multi-Asset
Income Fund, Keystone Private Income Fund, Aspiriant Risk-Managed Real Asset Fund, Aspiriant Risk-Managed Capital
Appreciation Fund, AFA Multi-Manager Credit Fund and Optima Dynamic Alternatives Fund.
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INTERESTED TRUSTEE AND OFFICERS

NAME,
ADDRESS AND

YEAR OF BIRTH 

POSITION(S)
HELD WITH
THE FUND 

LENGTH
OF

TIME
SERVED 

PRINCIPAL
OCCUPATION(S)

DURING PAST
5 YEARS 

NUMBER OF
PORTFOLIOS

IN FUND
COMPLEX*

OVERSEEN BY
TRUSTEE 

OTHER
DIRECTORSHIPS

HELD BY
TRUSTEE 

Terrance P.
Gallagher** 

Year of Birth: 1958 

c/o UMB Fund
Services, Inc.
235 W. Galena St.
Milwaukee, WI 53212

Trustee Since
Inception

Executive Vice
President and Director
of Fund Accounting,
Administration and
Tax; UMB Fund
Services, Inc. (2007-
present); President,
Investment Managers
Series Trust II
(registered investment
company) (2013-
Present); Treasurer,
American
Independence Funds
Trust (registered
investment company)
(2016-2018);
Treasurer,
Commonwealth
International Series
Trust (registered
investment company)
(2010-2015).

12 Trustee, Investment
Managers Series

Trust II (19
portfolios)
(registered
investment
company).
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Robert W. Elsasser

Year of Birth: 1968

c/o UMB Fund Services,
Inc.


235 W. Galena Street,

Milwaukee, WI 53212

President Since
Inception

Principal, Variant
Investments, LLC
(2017 – Present);
Director of Fixed
Income, CTC myCFO,
LLC (investment
advisory firm) (2010 –
2016).

N/A N/A

Curtis Fintel

Year of Birth: 1970

c/o UMB Fund Services,
Inc.
235 W. Galena Street,
Milwaukee, WI 53212

Treasurer Since
Inception

Principal, Variant
Investments, LLC
(2017 – Present); Chief
Investment Strategist,
CTC myCFO, LLC
(investment advisory
firm) (2006-2016).

N/A N/A

Bernadette Murphy

Year of Birth: 1964 

c/o UMB Fund Services,
Inc.
235 W. Galena St.
Milwaukee, WI 53212

Chief
Compliance
Officer

Since
Inception

Director, Vigilant
Compliance, LLC
(investment
management solutions
firm) (2018-Present);
Director of
Compliance and
operations, B. Riley
Capital Management,
LLC (investment
advisory firm) (2017-
2018); Chief
Compliance Officer,
Dialectic Capital
Management, LP
(investment advisory
firm) (2008-2018).

N/A N/A
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Ann Maurer

Year of Birth: 1972

c/o UMB Fund Services,
Inc.
235 W. Galena St.


Milwaukee, WI 53212

Secretary Since
Inception

Senior Vice President,
Client Services (2017 –
Present); Vice
President, Senior
Client Service
Manager (2013 –
 2017); Assistant Vice
President, Client
Relations Manager
(2002 – 2013), each
with UMB Fund
Services, Inc.

N/A N/A

* The fund complex consists of the Fund, Agility Multi-Asset Income Fund, Corbin Multi-Strategy Fund, LLC, Keystone
Private Income Fund, Infinity Long/Short Equity Fund, LLC, First Trust Alternative Opportunities Fund, Infinity Core
Alternative Fund, Variant Alternative Income Fund, Aspiriant Risk-Managed Real Asset Fund, Aspiriant Risk-Managed
Capital Appreciation Fund, AFA Multi-Manager Credit Fund and Optima Dynamic Alternatives Fund.

 

               

                

               
 

                 














Robert Seyferth. Mr. Seyferth has been a Trustee since the Fund’s inception. Mr. Seyferth has more than 32 years of
business and accounting experience. The Board also benefits from his experience as a member of the board of other funds in
the fund complex. 

Gary E. Shugrue. Mr. Shugrue has been a Trustee since the Fund’s inception. Mr. Shugrue has more than 32 years of
experience in the financial services industry. The Board also benefits from his experience as a member of the board of other
funds in the fund complex.

Specific details regarding each Trustee’s principal occupations during the past five years are included in the table
above.

 



                


                











   




 

               

     


                 

                   









Committees of the Board of Trustees

Audit Committee

The Board has formed an Audit Committee that is responsible for overseeing the Fund’s accounting and financial
reporting policies and practices, its internal controls, and, as appropriate, the internal controls of certain service providers;
overseeing the quality and objectivity of the Fund’s financial statements and the independent audit of those financial
statements; and acting as a liaison between the Fund’s independent auditors and the full Board. In performing its
responsibilities, the Audit Committee will select and recommend annually to the entire Board a firm of independent certified
public accountants to audit the books and records of the Fund for the ensuing year, and will review with the firm the scope and
results of each audit. The Audit Committee consists of each of the Fund’s Independent Trustees. As the Fund is recently
organized, the Audit Committee did not hold any meetings during the last year.

Nominating Committee

The Board has formed a Nominating Committee that is responsible for selecting and nominating persons to serve as
Trustees of the Fund. The Nominating Committee is responsible for both nominating candidates to be appointed by the Board
to fill vacancies and for nominating candidates to be presented to Shareholders for election. In performing its responsibilities,
the Nominating Committee will consider candidates recommended by management of the Fund and by Shareholders and
evaluate them both in a similar manner, as long as the recommendation submitted by a Shareholder includes at a minimum: the
name, address and telephone number of the recommending Shareholder and information concerning the Shareholder’s interests
in the Fund in sufficient detail to establish that the Shareholder held Shares on the relevant record date; and the name, address
and telephone number of the recommended nominee and information concerning the recommended nominee’s education,
professional experience, and other information that might assist the Nominating Committee in evaluating the recommended
nominee’s qualifications to serve as a trustee. The Nominating Committee may solicit candidates to serve as trustees from any
source it deems appropriate. With the Board’s prior approval, the Nominating Committee may employ and compensate
counsel, consultants or advisers to assist it in discharging its responsibilities. The Nominating Committee consists of each of
the Fund’s Independent Trustees. As the Fund is recently organized, the Nominating Committee did not hold any meetings
during the last year.

Valuation Committee

The Board has formed a Valuation Committee that is responsible for reviewing fair valuations of securities held by
the Fund in instances as required by the valuation procedures adopted by the Board and is responsible for carrying out the
provisions of its charter. The Valuation Committee consists of each of the Fund’s Trustees. As the Fund is recently organized,
the Valuation Committee did not hold any meetings during the last year.

Trustee and Officer Ownership of Securities

None of the Trustees own Shares of the Fund.

As of October 29, 2021, the Trustees and officers of the Fund as a group owned less than one percent of the
outstanding Shares of the Fund.
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Pursuant to the Investment Management Agreement, the Fund pays the Investment Manager an Investment
Management Fee equal to 1.25% on an annualized basis of the average daily “Managed Assets” of the Fund. “Managed
Assets” means the total assets of the Fund (including any assets attributable to any leverage that may be outstanding) minus
the sum of accrued liabilities (other than debt representing financial leverage and the aggregate liquidation preference of any
outstanding preferred shares). Average daily Managed Assets is the sum of the Managed Assets at the beginning of each
business day and the Managed Assets at the end of such business day and divided by two. The Investment Management Fee
will be paid to the Investment Manager before giving effect to any repurchase of Shares in the Fund effective as of that date,
and will decrease the net profits or increase the net losses of the Fund that are credited to its Shareholders. The Investment
Management Fee is calculated and accrued daily, and is paid monthly within five (5) days after the end of each calendar
month.

The Investment Manager has entered into an expense limitation and reimbursement agreement (the “Expense
Limitation and Reimbursement Agreement”) with the Fund, whereby the Investment Manager has agreed to waive fees that it
would otherwise have been paid, and/or to assume expenses of the Fund (a “Waiver”), if required to ensure the Total Annual
Expenses (excluding any taxes, leverage interest, brokerage commissions, dividend and interest expenses on short sales,
acquired fund fees and expenses (as determined in accordance with SEC Form N-2), expenses incurred in connection with any
merger or reorganization, and extraordinary expenses, such as litigation expenses) do not exceed 1.75% of the average daily
net assets of Institutional Shares (the “Expense Limit”). Because taxes, leverage interest, brokerage commissions, dividend
and interest expenses on short sales, acquired fund fees and expenses, expenses incurred in connection with any merger or
reorganization, and extraordinary expenses are excluded from the Expense Limit, Total Annual Expenses (after fee waivers
and expense reimbursements) are expected to exceed 1.75% of the Institutional Shares. For a period not to exceed three years
from the date on which a Waiver is made, the Investment Manager may recoup amounts waived or assumed, provided it is able
to effect such recoupment without causing the Fund’s expense ratio (after recoupment) to exceed the lesser of (i) the expense
limit in effect at the time of the Waiver and (ii) the expense limit in effect at the time of the recoupment. The Expense
Limitation and Reimbursement Agreement is in effect until October 1, 2023 and will automatically renew for consecutive one-
year terms thereafter. The Expense Limitation and Reimbursement Agreement will automatically renew for consecutive one-
year terms thereafter. This Agreement may be terminated at any time by the Fund’s Board of Trustees upon thirty (30) days’
written notice to the Investment Manager. This Agreement may be terminated by the Investment Manager as of the end of its
then-current term upon thirty (30) days’ written notice to the Fund.

The Portfolio Managers

Other Accounts Managed by the Portfolio Managers(1)

Type of Accounts

Total
# of
Accounts
Managed

Total Assets
($mm)

 # of
Accounts
Managed that
Advisory
Fee Based on
Performance

Total Assets
that
Advisory
Fee Based on
Performance
($mm)

1. Curtis Fintel Registered Investment Companies: 1 $1,173 0 $0
Other Pooled Investment Vehicles: 0 $0 0 $0
Other Accounts: 0 $0 0 $0

2. Robert Elsasser Registered Investment Companies: 1 $1,173 0 $0
Other Pooled Investment Vehicles: 0 $0 0 $0
Other Accounts: 0 $0 0 $0

3. J. B. Hayes Registered Investment Companies: 1 $1,173 0 $0
Other Pooled Investment Vehicles: 0 $0 0 $0
Other Accounts: 0 $0 0 $0

(1) As of September 30, 2021.

29 



Conflicts of Interest

The Fund may be subject to a number of actual and potential conflicts of interest.

 
                    




       
       



           




             
       


        
 
                
               
 







Compensation of the Portfolio Managers

Total compensation paid to each Portfolio Manager includes a base salary fixed from year to year and a variable
performance bonus consisting of cash incentives. The amounts paid to the Portfolio Managers are based on a percentage of the
fees earned by the Investment Manager from managing the Fund and other investment accounts. The performance bonus
reflects individual performance and the performance of the Investment Manager’s business as a whole. These individuals will
also participate in a 401K program and receive medical/dental insurance benefits on the same basis as other officers of the
Investment Manager.

The compensation structure of key investment professionals is structured to incent long-term client retention and
client service.

Portfolio Managers’ Ownership of Shares

Name of Portfolio Manager: Dollar Range of Shares Beneficially Owned by Portfolio Manager (1):
Robert W. Elsasser None

Curt Fintel None
J.B. Hayes None

(1) As of November 1, 2021. The
named Portfolio Managers have indirect ownership of Shares purchased through the seed
investments in the Fund by the Investment
Manager.

 

               

  
  
                
 


                  





                



     






  




       

                     
                




                 





           
         
   


                 
   
 


                
                




              





 


                










 




       

           

                  


                 
      



                  

                     








    

                
                







                     

               
                 
             
               
            



         







 




                
                   




             




        
 

               
               






           

                  
                   







 

                  

               
    


       



                 



               


                   
                   
                     


    





                  


   



                



 

                  






 

              



     

          

           



               


     









   


              
                






               







 

                   
           

           
        









     




            

     
                  
      








       
    
        
                 

                   
 

                    
               
          











                 
               



                  
                 







               
              

                






   

                 
     
     






 




      


               

                










                  


 
                

                 





          


     
                 











 



                





               





                 






          





                







       

     







                
                 









 

       
 



       
                    













APPENDIX A – Proxy Voting Policies and Procedures

For most fixed income investments, the voting matters generally involve amendments to loan documentation, borrower 
compliance with financial covenants, registration rights, prepayments, insolvency, and other distressed creditor situations. The 
Investment Manager does not have specific proxy voting policies or guidelines regarding categories of proxy matters 
submitted to fixed income security holders. Instead, the Investment Manager votes fixed income proxy matters on a case-by-
case basis, taking into account the unique circumstances related to a particular borrower and other relevant factors.

The Investment Manager also votes proxies related to equity securities held in discretionary portfolios. Additionally, the 
Investment Manager may vote proxies or other matters on the closed end funds, BDCs, private funds and other vehicles, 
exchange traded notes or exchange traded funds in which it invests.

Routine proxy matters associated with equity securities (including but not limited to electing boards of directors, selecting 
auditors, shareholder rights, proxy contests, corporate governance matters, and executive and director compensation) typically 
are voted in accordance with the recommendations of management of the issuer. In the event it is determined to be in the best 
interests of shareholders to vote against issuer management recommendations, the reasons for such determination will be 
documented. On non-routine matters, such as amendments to governing instruments, proposals relating to compensation and 
stock option and equity compensation plans, corporate governance proposals and shareholder proposals, the Investment 
Manager will vote, or abstain from voting if deemed appropriate, on a case-by-case basis in a manner it believes to be in the 
best economic interest of the Fund’s shareholders.

For the Variant Impact Fund, the Investment Manager will also prioritize consistency with the Fund’s Impact Investing 
Framework in determining its vote.

The Investment Manager may delegate our responsibilities under the Proxy Policy to a third party proxy voting service, 
however, no such delegation will relieve the Investment Manager of its responsibilities. The Investment Manager will retain 
final authority and fiduciary responsibility for such proxy voting.

The Portfolio Managers are responsible for monitoring proxy voting actions and ensuring that (i) proxies are received and 
forwarded to the appropriate decision makers; and (ii) proxies are voted in a timely manner upon receipt of voting instructions. 
The Investment Manager is not responsible for voting proxies that are not received but will make reasonable efforts to obtain 
missing proxies. The Chief Compliance Officer shall identify and monitor potential conflicts of interest that could affect the 
proxy voting process, including (i) significant client relationships; (ii) other potential material business relationships; and (iii) 
material personal and family relationships. The Investment Manager may determine not to vote a particular proxy if the costs 
and burdens exceed the benefits of voting.
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APPENDIX B – Ratings of Investments

DESCRIPTION OF SECURITIES RATINGS

Short-Term Credit Ratings

An S&P Global Ratings short-term issue credit rating is generally assigned to those obligations considered short-
term in the relevant market. The following summarizes the rating categories used by S&P Global Ratings for short-term 
issues:

“A-1” – A short-term obligation rated “A-1” is rated in the highest category by S&P Global Ratings. The obligor’s 
capacity to meet its financial commitments on the obligation is strong. Within this category, certain obligations are designated 
with a plus sign (+). This indicates that the obligor’s capacity to meet its financial commitment on these obligations is 
extremely strong.

“A-2” – A short-term obligation rated “A-2” is somewhat more susceptible to the adverse effects of changes in 
circumstances and economic conditions than obligations in higher rating categories. However, the obligor’s capacity to meet 
its financial commitments on the obligation is satisfactory.

“A-3” – A short-term obligation rated “A-3” exhibits adequate protection parameters. However, adverse economic 
conditions or changing circumstances are more likely to weaken an obligor’s capacity to meet its financial commitments on 
the obligation.

“B” – A short-term obligation rated “B” is regarded as vulnerable and has significant speculative characteristics. The 
obligor currently has the capacity to meet its financial commitments; however, it faces major ongoing uncertainties that could 
lead to the obligor’s inadequate capacity to meet its financial commitments.

“C” – A short-term obligation rated “C” is currently vulnerable to nonpayment and is dependent upon favorable 
business, financial, and economic conditions for the obligor to meet its financial commitments on the obligation.

“D” – A short-term obligation rated “D” is in default or in breach of an imputed promise. For non-hybrid capital 
instruments, the “D” rating category is used when payments on an obligation are not made on the date due, unless S&P Global 
Ratings believes that such payments will be made within any stated grace period. However, any stated grace period longer than 
five business days will be treated as five business days. The “D” rating also will be used upon the filing of a bankruptcy 
petition or the taking of a similar action and where default on an obligation is a virtual certainty, for example due to automatic 
stay provisions. A rating on an obligation is lowered to “D” if it is subject to a distressed debt restructuring.

Local Currency and Foreign Currency Ratings – S&P Global Ratings’ issuer credit ratings make a distinction 
between foreign currency ratings and local currency ratings. A foreign currency rating on an issuer can differ from the local 
currency rating on it when the obligor has a different capacity to meet its obligations denominated in its local currency, versus 
obligations denominated in a foreign currency.

“NR” – This indicates that a rating has not been assigned or is no longer assigned.

Moody’s Investors Service (“Moody’s”) short-term ratings are forward-looking opinions of the relative credit risks of 
financial obligations with an original maturity of thirteen months or less and reflect both on the likelihood of a default or 
impairment on contractual financial obligations and the expected financial loss suffered in the event of default or impairment.
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Moody’s employs the following designations to indicate the relative repayment ability of rated issuers:

“P-1” – Issuers (or supporting institutions) rated Prime-1 reflect a superior ability to repay short-term obligations.

“P-2” – Issuers (or supporting institutions) rated Prime-2 reflect a strong ability to repay short-term obligations.

“P-3” – Issuers (or supporting institutions) rated Prime-3 reflect an acceptable ability to repay short-term obligations.

“NP” – Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.

“NR” – Is assigned to an unrated issuer.

Fitch, Inc. / Fitch Ratings Ltd. (“Fitch”) short-term issuer or obligation rating is based in all cases on the short-term 
vulnerability to default of the rated entity and relates to the capacity to meet financial obligations in accordance with the 
documentation governing the relevant obligation. Short-term deposit ratings may be adjusted for loss severity. Short-term 
ratings are assigned to obligations whose initial maturity is viewed as “short-term” based on market convention.1 Typically, 
this means up to 13 months for corporate, sovereign, and structured obligations and up to 36 months for obligations in U.S. 
public finance markets. The following summarizes the rating categories used by Fitch for short-term obligations:

“F1” – Securities possess the highest short-term credit quality. This designation indicates the strongest intrinsic 
capacity for timely payment of financial commitments; may have an added “+” to denote any exceptionally strong credit 
feature.

“F2” – Securities possess good short-term credit quality. This designation indicates good intrinsic capacity for timely 
payment of financial commitments.

“F3” – Securities possess fair short-term credit quality. This designation indicates that the intrinsic capacity for timely 
payment of financial commitments is adequate.

“B” – Securities possess speculative short-term credit quality. This designation indicates minimal capacity for timely 
payment of financial commitments, plus heightened vulnerability to near term adverse changes in financial and economic 
conditions.

“C” – Securities possess high short-term default risk. Default is a real possibility.

1 A long-term rating can also be used to rate an issue with short maturity.

“RD” – Restricted default. Indicates an entity that has defaulted on one or more of its financial commitments, 
although it continues to meet other financial obligations. Typically applicable to entity ratings only.

“D” – Default. Indicates a broad-based default event for an entity, or the default of a short-term obligation.
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Plus (+) or minus (-) – The “F1” rating may be modified by the addition of a plus (+) or minus (-) sign to show the 
relative status within that major rating category.

“NR” – Is assigned to an unrated issue of a rated issuer.

The DBRS Morningstar® Ratings Limited (“DBRS Morningstar”) short-term debt rating scale provides an opinion 
on the risk that an issuer will not meet its short-term financial obligations in a timely manner. Ratings are based on quantitative 
and qualitative considerations relevant to the issuer and the relative ranking of claims. The R-1 and R-2 rating categories are 
further denoted by the sub-categories “(high)”, “(middle)”, and “(low)”.

The following summarizes the ratings used by DBRS Morningstar for commercial paper and short-term debt:

“R-1 (high)” - Short-term debt rated “R-1 (high)” is of the highest credit quality. The capacity for the payment of
short-term financial obligations as they fall due is exceptionally high. Unlikely to be adversely affected by future events.

“R-1 (middle)” – Short-term debt rated “R-1 (middle)” is of superior credit quality. The capacity for the payment of 
short-term financial obligations as they fall due is very high. Differs from “R-1 (high)” by a relatively modest degree. Unlikely 
to be significantly vulnerable to future events.

“R-1 (low)” – Short-term debt rated “R-1 (low)” is of good credit quality. The capacity for the payment of short-term 
financial obligations as they fall due is substantial. Overall strength is not as favorable as higher rating categories. May be 
vulnerable to future events, but qualifying negative factors are considered manageable.

“R-2 (high)” – Short-term debt rated “R-2 (high)” is considered to be at the upper end of adequate credit quality. The 
capacity for the payment of short-term financial obligations as they fall due is acceptable. May be vulnerable to future events.

“R-2 (middle)” – Short-term debt rated “R-2 (middle)” is considered to be of adequate credit quality. The capacity for 
the payment of short-term financial obligations as they fall due is acceptable. May be vulnerable to future events or may be 
exposed to other factors that could reduce credit quality.

“R-2 (low)” – Short-term debt rated “R-2 (low)” is considered to be at the lower end of adequate credit quality. The 
capacity for the payment of short-term financial obligations as they fall due is acceptable. May be vulnerable to future events. 
A number of challenges are present that could affect the issuer’s ability to meet such obligations.

“R-3” – Short-term debt rated “R-3” is considered to be at the lowest end of adequate credit quality. There is a 
capacity for the payment of short-term financial obligations as they fall due. May be vulnerable to future events and the 
certainty of meeting such obligations could be impacted by a variety of developments.

“R-4” – Short-term debt rated “R-4” is considered to be of speculative credit quality. The capacity for the payment of 
short-term financial obligations as they fall due is uncertain.

“R-5” – Short-term debt rated “R-5” is considered to be of highly speculative credit quality. There is a high level of 
uncertainty as to the capacity to meet short- term financial obligations as they fall due.
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“D” – Short-term debt rated “D” is assigned when the issuer has filed under any applicable bankruptcy, insolvency or 
winding up statute or there is a failure to satisfy an obligation after the exhaustion of grace periods, a downgrade to “D” may 
occur. DBRS Morningstar may also use “SD” (Selective Default) in cases where only some securities are impacted, such as 
the case of a “distressed exchange”.

Long-Term Credit Ratings

The following summarizes the ratings used by S&P Global Ratings for long-term issues:

“AAA” – An obligation rated “AAA” has the highest rating assigned by S&P Global Ratings. The obligor’s capacity 
to meet its financial commitments on the obligation is extremely strong.

“AA” – An obligation rated “AA” differs from the highest-rated obligations only to a small degree. The obligor’s 
capacity to meet its financial commitments on the obligation is very strong.

“A” – An obligation rated “A” is somewhat more susceptible to the adverse effects of changes in circumstances and 
economic conditions than obligations in higher-rated categories. However, the obligor’s capacity to meet its financial 
commitments on the obligation is still strong.

“BBB” – An obligation rated “BBB” exhibits adequate protection parameters. However, adverse economic conditions 
or changing circumstances are more likely to weaken the obligor’s capacity to meet its financial commitments on the 
obligation.

“BB,” “B,” “CCC,” “CC” and “C” – Obligations rated “BB,” “B,” “CCC,” “CC” and “C” are regarded as having 
significant speculative characteristics. “BB” indicates the least degree of speculation and “C” the highest. While such 
obligations will likely have some quality and protective characteristics, these may be outweighed by large uncertainties or 
major exposure to adverse conditions.

“BB” – An obligation rated “BB” is less vulnerable to nonpayment than other speculative issues. However, it faces 
major ongoing uncertainties or exposure to adverse business, financial, or economic conditions that could lead to the obligor’s 
inadequate capacity to meet its financial commitments on the obligation.

“B” – An obligation rated “B” is more vulnerable to nonpayment than obligations rated “BB”, but the obligor 
currently has the capacity to meet its financial commitments on the obligation. Adverse business, financial, or economic 
conditions will likely impair the obligor’s capacity or willingness to meet its financial commitments on the obligation.

“CCC” – An obligation rated “CCC” is currently vulnerable to nonpayment and is dependent upon favorable 
business, financial, and economic conditions for the obligor to meet its financial commitments on the obligation. In the event 
of adverse business, financial, or economic conditions, the obligor is not likely to have the capacity to meet its financial 
commitments on the obligation.

“CC” – An obligation rated “CC” is currently highly vulnerable to nonpayment. The “CC” rating is used when a 
default has not yet occurred but S&P Global Ratings expects default to be a virtual certainty, regardless of the anticipated time 
to default.

“C” – An obligation rated “C” is currently highly vulnerable to nonpayment, and the obligation is expected to have 
lower relative seniority or lower ultimate recovery compared with obligations that are rated higher.
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“D” – An obligation rated “D” is in default or in breach of an imputed promise. For non-hybrid capital instruments,
the “D” rating category is used when payments on an obligation are not made on the date due, unless S&P Global Ratings
believes that such payments will be made within five business days in the absence of a stated grace period or within the earlier
of the stated grace period or 30 calendar days. The “D” rating also will be used upon the filing of a bankruptcy petition or the
taking of similar action and where default on an obligation is a virtual certainty, for example due to automatic stay provisions.
A rating on an obligation is lowered to “D” if it is subject to a distressed debt restructuring

Plus (+) or minus (-) – The ratings from “AA” to “CCC” may be modified by the addition of a plus (+) or minus (-)
sign to show relative standing within the rating categories.

“NR” – This indicates that a rating has not been assigned, or is no longer assigned.

Local Currency and Foreign Currency Ratings - S&P Global Ratings’ issuer credit ratings make a distinction between
foreign currency ratings and local currency ratings. A foreign currency rating on an issuer can differ from the local currency
rating on it when the obligor has a different capacity to meet its obligations denominated in its local currency, versus
obligations denominated in a foreign currency.

Moody’s long-term ratings are forward-looking opinions of the relative credit risks of financial obligations with an
original maturity of one year or more. Such ratings reflect both on the likelihood of default or impairment on contractual
financial obligations and the expected financial loss suffered in the event of default or impairment. The following summarizes
the ratings used by Moody’s for long-term debt:

“Aaa” – Obligations rated “Aaa” are judged to be of the highest quality, subject to the lowest level of credit risk.

“Aa” – Obligations rated “Aa” are judged to be of high quality and are subject to very low credit risk.

“A” – Obligations rated “A” are judged to be upper-medium grade and are subject to low credit risk.

“Baa” – Obligations rated “Baa” are judged to be medium-grade and subject to moderate credit risk and as such may
possess certain speculative characteristics.

“Ba” – Obligations rated “Ba” are judged to be speculative and are subject to substantial credit risk.

“B” – Obligations rated “B” are considered speculative and are subject to high credit risk.

“Caa” – Obligations rated “Caa” are judged to be speculative of poor standing and are subject to very high credit risk.

“Ca” – Obligations rated “Ca” are highly speculative and are likely in, or very near, default, with some prospect of 
recovery of principal and interest.

“C” – Obligations rated “C” are the lowest rated and are typically in default, with little prospect for recovery of 
principal or interest.

Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from “Aa” through 
“Caa.” The modifier 1 indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 
indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating category.
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“NR” – Is assigned to unrated obligations.

The following summarizes long-term ratings used by Fitch:

“AAA” – Securities considered to be of the highest credit quality. “AAA” ratings denote the lowest expectation of
credit risk. They are assigned only in cases of exceptionally strong capacity for payment of financial commitments. This
capacity is highly unlikely to be adversely affected by foreseeable events.

“AA” – Securities considered to be of very high credit quality. “AA” ratings denote expectations of very low credit
risk. They indicate very strong capacity for payment of financial commitments. This capacity is not significantly vulnerable to
foreseeable events.

“A” – Securities considered to be of high credit quality. “A” ratings denote expectations of low credit risk. The
capacity for payment of financial commitments is considered strong. This capacity may, nevertheless, be more vulnerable to
adverse business or economic conditions than is the case for higher ratings.

“BBB” – Securities considered to be of good credit quality. “BBB” ratings indicate that expectations of credit risk are
currently low. The capacity for payment of financial commitments is considered adequate, but adverse business or economic
conditions are more likely to impair this capacity.

“BB” – Securities considered to be speculative. “BB” ratings indicate that there is an elevated vulnerability to credit
risk, particularly in the event of adverse changes in business or economic conditions over time; however, business or financial
alternatives may be available to allow financial commitments to be met.

“B” – Securities considered to be highly speculative. “B” ratings indicate that material credit risk is present

“CCC” – A “CCC” rating indicates that substantial credit risk is present.

“CC” – A “CC” rating indicates very high levels of credit risk.

“C” – A “C” rating indicates exceptionally high levels of credit risk.

Defaulted obligations typically are not assigned “RD” or “D” ratings but are instead rated in the “CCC” to “C” rating 
categories, depending on their recovery prospects and other relevant characteristics. Fitch believes that this approach better 
aligns obligations that have comparable overall expected loss but varying vulnerability to default and loss.

Plus (+) or minus (-) may be appended to a rating to denote relative status within major rating categories. Such 
suffixes are not added to the “AAA” obligation rating category, or to corporate finance obligation ratings in the categories 
below “CCC”.

“NR” – Is assigned to an unrated issue of a rated issuer.

The DBRS Morningstar long-term rating scale provides an opinion on the risk of default. That is, the risk that an 
issuer will fail to satisfy its financial obligations in accordance with the terms under which an obligation has been issued. 
Ratings are based on quantitative and qualitative considerations relevant to the issuer, and the relative ranking of claims. All 
rating categories other than AAA and D also contain subcategories “(high)” and “(low)”. The absence of either a “(high)” or 
“(low)” designation indicates the rating is in the middle of the category. The following summarizes the ratings used by DBRS 
Morningstar for long-term debt:
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“AAA” – Long-term debt rated “AAA” is of the highest credit quality. The capacity for the payment of financial
obligations is exceptionally high and unlikely to be adversely affected by future events.

“AA” – Long-term debt rated “AA” is of superior credit quality. The capacity for the payment of financial obligations
is considered high. Credit quality differs from “AAA” only to a small degree. Unlikely to be significantly vulnerable to future
events.

“A” – Long-term debt rated “A” is of good credit quality. The capacity for the payment of financial obligations is
substantial, but of lesser credit quality than “AA.” May be vulnerable to future events, but qualifying negative factors are
considered manageable.

“BBB” – Long-term debt rated “BBB” is of adequate credit quality. The capacity for the payment of financial
obligations is considered acceptable. May be vulnerable to future events.

“BB” – Long-term debt rated “BB” is of speculative, non-investment grade credit quality. The capacity for the
payment of financial obligations is uncertain.

Vulnerable to future events.

“B” – Long-term debt rated “B” is of highly speculative credit quality. There is a high level of uncertainty as to the
capacity to meet financial obligations.

“CCC”, “CC” and “C” – Long-term debt rated in any of these categories is of very highly speculative credit quality.
In danger of defaulting on financial obligations. There is little difference between these three categories, although “CC” and
“C” ratings are normally applied to obligations that are seen as highly likely to default, or subordinated to obligations rated in
the “CCC” to “B” range. Obligations in respect of which default has not technically taken place but is considered inevitable
may be rated in the “C” category.

“D” – A security rated “D” is assigned when the issuer has filed under any applicable bankruptcy, insolvency or
winding up statute or there is a failure to satisfy an obligation after the exhaustion of grace periods, a downgrade to “D” may
occur. DBRS Morningstar may also use “SD” (Selective Default) in cases where only some securities are impacted, such as
the case of a “distressed exchange”.

Municipal Note Ratings

An S&P Global Ratings U.S. municipal note rating reflects S&P Global Ratings’ opinion about the liquidity factors
and market access risks unique to the notes. Notes due in three years or less will likely receive a note rating. Notes with an
original maturity of more than three years will most likely receive a long-term debt rating. In determining which type of rating,
if any, to assign, S&P Global Ratings’ analysis will review the following considerations:

● Amortization schedule - the larger the
final maturity relative to other maturities, the more likely it will be
treated as a note; and

● Source of payment
- the more dependent the issue is on the market for its refinancing, the more likely it will
be treated as a note.

Municipal Short-Term Note rating symbols are as follows:

“SP-1” – A municipal note rated “SP-1” exhibits a strong capacity to pay principal and interest. An issue determined 
to possess a very strong capacity to pay debt service is given a plus (+) designation.

“SP-2” – A municipal note rated “SP-2” exhibits a satisfactory capacity to pay principal and interest, with some 
vulnerability to adverse financial and economic changes over the term of the notes.

“SP-3” – A municipal note rated “SP-3” exhibits a speculative capacity to pay principal and interest.

“D” – This rating is assigned upon failure to pay the note when due, completion of a distressed debt restructuring, or 
the filing of a bankruptcy petition or the taking of similar action and where default on an obligation is a virtual certainty, for 
example due to automatic stay provisions.
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Moody’s uses the global short-term Prime rating scale (listed above under Short-Term Credit Ratings) for commercial 
paper issued by U.S. municipalities and nonprofits. These commercial paper programs may be backed by external letters of 
credit or liquidity facilities, or by an issuer’s self-liquidity.

For other short-term municipal obligations, Moody’s uses one of two other short-term rating scales, the Municipal 
Investment Grade (“MIG”) and Variable Municipal Investment Grade (“VMIG”) scales provided below.

Moody’s uses the MIG scale for U.S. municipal cash flow notes, bond anticipation notes and certain other short-term 
obligations, which typically mature in three years or less. Under certain circumstances, Moody’s uses the MIG scale for bond 
anticipation notes with maturities of up to five years.

MIG Scale

“MIG-1” – This designation denotes superior credit quality. Excellent protection is afforded by established cash 
flows, highly reliable liquidity support, or demonstrated broad-based access to the market for refinancing.

“MIG-2” – This designation denotes strong credit quality. Margins of protection are ample, although not as large as in 
the preceding group.

“MIG-3” – This designation denotes acceptable credit quality. Liquidity and cash-flow protection may be narrow, and 
market access for refinancing is likely to be less well-established.

“SG” – This designation denotes speculative-grade credit quality. Debt instruments in this category may lack 
sufficient margins of protection.

“NR” – Is assigned to an unrated obligation.

In the case of variable rate demand obligations (“VRDOs”), a two-component rating is assigned. The components are 
a long-term rating and a short-term demand obligation rating. The long-term rating addresses the issuer’s ability to meet 
scheduled principal and interests payments. The short-term demand obligation rating addresses the ability of the issuer or the 
liquidity provider to make payments associated with the purchase-price-upon demand feature (“demand feature”) of the 
VRDO. The short- term demand obligation rating uses the VMIG scale. VMIG ratings with liquidity support use as an input 
the short-term Counterparty Risk Assessment of the support provider, or the long-term rating of the underlying obligor in the 
absence of third party liquidity support. Transitions of VMIG ratings of demand obligations with conditional liquidity support 
differ from transitions on the Prime scale to reflect the risk that external liquidity support will terminate if the issuer’s long-
term rating drops below investment grade.
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Moody’s typically assigns the VMIG short-term demand obligation rating if the frequency of the demand feature is 
less than every three years. If the frequency of the demand feature is less than three years but the purchase price is payable 
only with remarketing proceeds, the short-term demand obligation rating is “NR”.

“VMIG-1” – This designation denotes superior credit quality. Excellent protection is afforded by the superior short-
term credit strength of the liquidity provider and structural and legal protections that ensure the timely payment of purchase 
price upon demand.

“VMIG-2” – This designation denotes strong credit quality. Good protection is afforded by the strong short-term 
credit strength of the liquidity provider and structural and legal protections that ensure the timely payment of purchase price 
upon demand.

“VMIG-3” – This designation denotes acceptable credit quality. Adequate protection is afforded by the satisfactory 
short-term credit strength of the liquidity provider and structural and legal protections that ensure the timely payment of 
purchase price upon demand.

“SG” – This designation denotes speculative-grade credit quality. Demand features rated in this category may be 
supported by a liquidity provider that does not have a sufficiently strong short-term rating or may lack the structural and/or 
legal protections necessary to ensure the timely payment of purchase price upon demand.

“NR” – Is assigned to an unrated obligation.

About Credit Ratings

An S&P Global Ratings issue credit rating is a forward-looking opinion about the creditworthiness of an obligor with respect 
to a specific financial obligation, a specific class of financial obligations, or a specific financial program (including ratings on 
medium-term note programs and commercial paper programs). It takes into consideration the creditworthiness of guarantors, 
insurers, or other forms of credit enhancement on the obligation and takes into account the currency in which the obligation is 
denominated. The opinion reflects S&P Global Ratings’ view of the obligor’s capacity and willingness to meet its financial 
commitments as they come due, and this opinion may assess terms, such as collateral security and subordination, which could 
affect ultimate payment in the event of default.

Ratings assigned on Moody’s global long-term and short-term rating scales are forward-looking opinions of the relative credit 
risks of financial obligations issued by non- financial corporates, financial institutions, structured finance vehicles, project 
finance vehicles, and public sector entities.

Fitch’s credit ratings relating to issuers are an opinion on the relative ability of an entity to meet financial commitments, such 
as interest, preferred dividends, repayment of principal, insurance claims or counterparty obligations. Fitch credit ratings are 
used by investors as indications of the likelihood of receiving the money owed to them in accordance with the terms on which 
they invested. Fitch’s credit ratings cover the global spectrum of corporate, sovereign financial, bank, insurance, and public 
finance entities (including supranational and sub-national entities) and the securities or other obligations they issue, as well as 
structured finance securities backed by receivables or other financial assets.

B-9



DBRS Morningstar provides independent credit ratings services for financial institutions, corporate and sovereign entities as 
well as in respect of structured finance products and instruments. Credit ratings are forward-looking opinions about credit risk 
that reflect the creditworthiness of an issuer, rated entity, security and/or obligation based on DBRS Morningstar’s quantitative 
and qualitative analysis in accordance with applicable methodologies and criteria. The Rating Committee process facilitates 
rating decisions, which are a collective assessment of DBRS Morningstar’s opinion rather than the view of an individual 
analyst. Ratings are based on sufficient information that incorporates both global and local considerations and the use of 
approved methodologies. They are independent of any actual or perceived conflicts of interest. DBRS Morningstar credit 
ratings are formed and disseminated based on established methodologies, models and criteria (Methodologies) that apply to 
entities and securities that we rate, including corporate finance issuers, financial institutions, insurance companies, public 
finance and sovereign entities as well as Structured Finance transactions. DBRS Morningstar methodologies are periodically 
reviewed and updated by the team.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and Board of Trustees of
Variant Impact Fund

Opinion on the Financial Statements

We have audited the accompanying statement of assets and liabilities of Variant Impact Fund (the “Fund”) as of October 15,
2021, the related statement of operations for the one day then ended, and the related notes (collectively referred to as the
“financial statements”). In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Fund as of October 15, 2021, and the results of its operations for the one day then ended, in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the
Fund’s financial statements based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent with respect to the Fund in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement whether due to
error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements, whether due
to error or fraud, and performing procedures that respond to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements and confirmation of cash owned as of October 15,
2021 by correspondence with the custodian. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

We have served as the auditor of one or more of Variant Investments LLC’s investment companies since 2018.

COHEN & COMPANY, LTD.
Chicago, Illinois
November 10, 2021

C
O H E N  &  C O M P A N Y ,  L T D .
800.229.1099
| 866.818.4538 fax | cohencpa.com

Registered
with the Public Company Accounting Oversight Board
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VARIANT IMPACT FUND

(A Delaware Statutory Trust)

Statement of Assets and Liabilities

As of October 15, 2021

Assets
Cash $ 100,000
Receivable from Investment Manager (See Note 2) 128,050
Deferred offering costs (See Note 2) 63,960

Total Assets 292,010

Liabilities
Payable to Investment Manager (See Note 2) 126,034
Payable for offering costs (See Note 2) 35,711
Payable for organizational costs (See Note 2) 30,265

Total Liabilities 192,010

Net Assets $ 100,000

Components of Net assets:
Paid-in capital $ 100,000

Net Assets $ 100,000

Net assets attributable to:

Institutional shares (4,000 shares outstanding) $ 100,000

Net asset value per share:

Institutional shares $ 25.00

See Notes to Financial Statements.
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VARIANT IMPACT FUND

 (A Delaware Statutory Trust)

Statement of Operations

One Day Ended October 15, 2021

Expenses
Organizational costs $ 128,050 

Less: Reimbursement from the Investment Manager (128,050)

Net Expenses - 

Net Increase in Net Assets Resulting from Operations $ - 

See Notes to Financial Statements.
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VARIANT IMPACT FUND

 (A Delaware Statutory Trust)

Notes to Financial Statements

1. Organization

The Variant Impact Fund (the “Fund”) is a closed-end management investment company registered under the Investment 
Company Act of 1940, as amended (the “Investment Company Act”) and organized as a Delaware statutory trust on June 10, 
2021. Variant Investments, LLC serves as the investment adviser (the “Investment Manager”) of the Fund. The Investment 
Manager provides day-to-day investment management services to the Fund. The Fund is non-diversified, which means that 
under the Investment Company Act, it is not limited in the percentage of its assets that it may invest in any single issuer of 
securities. The Fund is an appropriate investment only for those investors who can tolerate a high degree of risk and do not 
require a liquid investment.

The Fund offers shares of beneficial interest designated as Institutional Class (“Institutional Class Shares” or “Shares”). In the 
future, other classes of Shares may be registered and included in this offering.

The Fund has a primary objective of providing a high level of current income. Capital appreciation is a secondary objective of 
the Fund. The Fund will also seek to generate positive social and environmental impact by targeting investment opportunities 
that are both aligned with the United Nations Sustainable Development Goals (“UN SDGs”) and consistent with the Fund’s 
impact investing framework. The Fund intends to invest in a wide range of opportunities across three core impact objectives:
(i) financial inclusion; (ii) inclusive growth; and (iii) responsible consumption. Such investments are typically domestic and 
foreign privately-held investments that are outside of traditional public equity and bond markets. These assets may include, but 
are not limited to private credit, specialty finance, real estate equity and debt securities, education finance, infrastructure debt, 
renewable energy investments, as well as purchases of interests in impact-oriented private funds in the secondary market. The 
Fund may also invest in publicly-traded securities, such as real estate investment trusts (“REITs”) or exchange-traded funds 
(“ETFs”), which are consistent with the Fund’s impact investing framework. The Fund allocates its investments across 
multiple strategies in both developed and emerging markets with varying levels of liquidity and credit quality, including 
distressed and defaulted investments. The Fund may use derivative investments and may have exposure to long and short 
positions across its asset classes to obtain the desired risk exposure consistent with its investment strategies. There can be no 
assurance that the Fund will achieve its investment objective or that its investment strategy will be successful.

The Fund is currently inactive and launched after the close of business on October 29, 2021. 
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2. Accounting Policies

Basis of Preparation and Use of Estimates

The Fund is an investment company and follows the accounting and reporting guidance under Financial Accounting Standards 
Board (“FASB”) Accounting Standards Codification (“ASC”) Topic 946, Financial Services – Investment Companies. The 
accompanying financial statements have been prepared in conformity with accounting principles generally accepted in the 
United States of America (“U.S. GAAP”). The preparation of the financial statements in accordance with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements, as well as reported amounts of increases and decreases 
in net assets from operations during the reporting period.  Actual results could differ from these estimates.  

Organizational and Offering Costs

Organizational costs consist of the costs of forming the Fund, drafting of bylaws, administration, custody and transfer agency 
agreements, legal services in connection with the initial meeting of trustees and the Fund’s seed audit costs. Offering costs 
consist of the costs of preparation, review and filing with the SEC the Fund’s registration statement (including this Prospectus 
and the Statement of Additional Information), the costs of preparation, review and filing of any associated marketing or similar 
materials, the costs associated with the printing, mailing or other distribution of the Prospectus, SAI and/or marketing 
materials, and the amounts of associated filing fees and legal fees associated with the offering. The aggregate amount of the 
organizational costs and offering costs as of the date of the accompanying financial statements are $128,050 and $63,960, 
respectively.

The Investment Manager has agreed to reimburse the Fund’s organizational costs and offering costs already incurred and any 
additional costs incurred prior to the commencement of operations of the Fund. Organizational costs are expensed as incurred 
and are subject to recoupment by the Investment Manager in accordance with the Fund’s expense limitation agreement 
discussed in Note 4. Offering costs, which are also subject to the Fund’s expense limitation agreement discussed in Note 4, are 
accounted for as a deferred charge until Fund shares are offered to the public and will thereafter, be amortized to expense over 
twelve months on a straight-line basis.

Federal Income Taxes

The Fund has elected to be treated and qualify as a regulated investment company (a “RIC”) for federal income tax purposes. 
As a RIC, the Fund will generally not be subject to federal corporate income tax, provided that when it is a RIC, it distributes 
out all of its income and gains each year.

Indemnifications

In the normal course of business, the Fund enters into contracts that provide general indemnifications. The Fund’s maximum 
exposure under these agreements is dependent on future claims that may be made against the Fund, and therefore cannot be 
established; however, the risk of loss from such claims is considered remote.
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3. Capital Stock

The Fund is authorized to offer Shares designated as Institutional Class Shares. While the Fund presently offers a single class 
of Shares, it may offer other classes of Shares as well in the future. From time to time, the Board may create and offer 
additional classes of Shares, or may vary the characteristics of the Institutional Class Shares described herein, including 
without limitation, in the following respects: (1) the amount of fees permitted by a distribution and/or service plan as to such 
class; (2) voting rights with respect to a distribution and/or service plan as to such class; (3) different class designations; (4) the 
impact of any class expenses directly attributable to a particular class of Shares; (5) differences in any dividends and net asset 
values resulting from differences in fees under a distribution and/or service plan or in class expenses; (6) the addition of sales 
loads; (7) any conversion features, as permitted under the Investment Company Act.

The minimum initial investment in Institutional Class Shares by any investor is $1 million. However, the Fund, in its sole 
discretion, may accept investments below the minimum with respect to Institutional Class Shares. Shares may be purchased by 
principals and employees of the Investment Manager or its affiliates and their immediate family members without being 
subject to the minimum investment requirements. The purchase price for each class of Shares is based on the NAV per Share 
of that Class as of the date such Shares are purchased.

The Institutional Class Shares are not subject to any initial sales charge. However, investors will be assessed fees for returned 
checks and stop payment orders at prevailing rates charged by the Administrator. The returned check and stop payment fee are 
currently $25.

Shares are generally offered for purchase on each business day, except that Shares may be offered more or less frequently as 
determined by the Board in its sole discretion. The Board may also suspend or terminate offerings of Shares at any time.

Except as otherwise permitted by the Board, initial and subsequent purchases of Shares will be payable in cash. Orders will be 
priced at the appropriate price next computed after the order is received by the Fund. The Fund reserves the right, in its sole 
discretion, to accept or reject any subscription to purchase Shares in the Fund at any time.

A substantial portion of the Fund’s investments are illiquid. For this reason, the Fund is structured as a closed-end interval 
fund, which means that the Shareholders will not have the right to redeem their Shares on a daily basis. In addition, the Fund 
does not expect any trading market to develop for the Shares. As a result, if investors decide to invest in the Fund, they will 
have very limited opportunity to sell their Shares.

For each repurchase offer the Board will set an amount between 5% and 25% of the Fund’s Shares based on relevant factors, 
including the liquidity of the Fund’s positions and the Shareholders’ desire for liquidity. A Shareholder whose Shares (or a 
portion thereof) are repurchased by the Fund will not be entitled to a return of any sales charge that was charged in connection 
with the Shareholder’s purchase of the Shares.
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A Shareholder who tenders for repurchase only a portion of its Shares in the Fund will be required to maintain a minimum 
account balance of $1,000,000 for Institutional Shares. If a Shareholder tenders a portion of its Shares and the repurchase of 
that portion would cause the Shareholder’s account balance to fall below this required minimum of $1,000,000 for Institutional 
Shares, the Fund reserves the right to repurchase all of such Shareholder’s outstanding Shares. Such minimum capital account 
balance requirement may also be waived by the Board or by the Investment Manager in its sole discretion, subject to 
applicable federal securities laws.

4. Agreements

The Fund has entered into an investment management agreement (the “Investment Management Agreement”) with the 
Investment Manager. Pursuant to the Investment Management Agreement, the Fund pays the Investment Manager a monthly 
Investment Management Fee equal to 1.25% on an annualized basis of the Fund’s “Managed Assets.” “Managed Assets” 
means the total assets of the Fund (including any assets attributable to any leverage that may be outstanding) minus the sum of 
accrued liabilities (other than debt representing financial leverage and the aggregate liquidation preference of any outstanding 
preferred shares) as of each month-end, subject to certain adjustments. 

The Investment Manager has entered into an expense limitation and reimbursement agreement (the “Expense Limitation and 
Reimbursement Agreement”) with the Fund, whereby the Investment Manager has agreed to waive fees that it would 
otherwise have been paid, and/or to assume expenses of the Fund (a “Waiver”), if required to ensure the Total Annual 
Expenses (excluding any taxes, leverage interest, brokerage commissions, dividend and interest expenses on short sales, 
acquired fund fees and expenses (as determined in accordance with SEC Form N-2), expenses incurred in connection with any 
merger or reorganization, and extraordinary expenses, such as litigation expenses) do not exceed 1.75% of the average daily 
net assets of Institutional Class Shares (the “Expense Limit”). Because taxes, leverage interest, brokerage commissions, 
dividend and interest expenses on short sales, acquired fund fees and expenses, expenses incurred in connection with any 
merger or reorganization, and extraordinary expenses are excluded from the Expense Limit, Total Annual Expenses (after fee 
waivers and expense reimbursements) are expected to exceed 1.75% of the average daily net assets of Institutional Class 
Shares. For a period not to exceed three years from the date on which a Waiver is made, the Investment Manager may recoup 
amounts waived or assumed, provided it is able to effect such recoupment and remain in compliance with the Expense Limit in 
place at the time of the Waiver and the current Expense Limit at the time of the recoupment. The Expense Limitation and 
Reimbursement Agreement is in effect until October 1, 2023. The Expense Limitation and Reimbursement Agreement will 
automatically renew for consecutive one-year terms thereafter. This Agreement may be terminated at any time by the Fund’s 
Board of Trustees upon thirty (30) days’ written notice to the Investment Manager. This Agreement may be terminated by the 
Investment Manager as of the end of its then-current term upon thirty (30) days’ written notice to the Fund.
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5. Other Agreements

Distribution and Services Agreement

Foreside Fund Services, LLC (the “Distributor”) is the distributor (also known as principal underwriter) of the Shares of the 
Fund and acts as the agent of the Fund in connection with the continuous offering of shares of the Fund.

Fund Administration Agreement

The Fund has retained the Administrator, UMB Fund Services, Inc. (the “Administrator”) to provide administrative services, 
and to assist with operational needs. In consideration for these services, the Fund pays the Administrator a minimum monthly 
administration fee (the “Administration Fee”). The Administration Fee is paid to the Administrator out of the assets of the 
Fund and therefore decreases the net profits or increases the net losses of the Fund. The Administrator is also reimbursed by 
the Fund for out-of-pocket expenses relating to services provided to the Fund, and receives a fee for transfer agency 
services. The Administration Fee and the other terms of the Administration Agreement may change from time to time as may 
be agreed to by the Fund and the Administrator. 

Custodian Agreement

UMB Bank, N.A. (the “Custodian”), an affiliate of the Administrator, serves as the primary custodian of the assets of the Fund, 
and may maintain custody of such assets with U.S. and non-U.S. sub-custodians (which may be banks and trust companies), 
securities depositories and clearing agencies in accordance with the requirements of Section 17(f) of the Investment Company 
Act and the rules thereunder. Assets of the Fund are not held by the Investment Manager or commingled with the assets of 
other accounts other than to the extent that securities are held in the name of the Custodian or U.S. or non-U.S. sub-custodians 
in a securities depository, clearing agency or omnibus customer account of such custodian. In consideration for these services, 
the Fund pays the Custodian a minimum monthly custodian fee.

6. Subsequent Events

In preparing these financial statements, management has evaluated subsequent events through the date of issuance of the 
financial statements included herein. On October 29, 2021, the Fund received $1,000,000 from an accredited investor to be 
invested in the Fund.
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